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Feben Bloom sat in the back office looking out at the several feet of snow covering her pumpkin fields. It was January 2024,
one of the quietest times of the year at Bloomfield Farms Inc. (Bloomfield). Bloomfield was a market and general store near
Ingersoll, Ontario that sold local produce and artwork by local artists. It also had a small Christmas tree farm, and the area’s
largest pumpkin patch. Bloom needed to prepare an income statement, statement of retained earnings and balance sheet for
Bloomfield’s fiscal year ending December 31, 2023. Bloom gathered her bank statements and notes from her bookkeeper,
brewed herself a cup of peppermint tea, and set to work.

It was another year of strong demand for fresh, local produce and Bloomfield had achieved sales of $2.25 million. According
to her records, of this sales amount, Bloom was still waiting to collect $324,000. Throughout the year, $1,664,000 worth of
goods had been purchased, of which $226,000 had not yet been paid for. Bloom recalled that at the end of the previous year,
there was $393,000 worth of goods in the storeroom. Bloom had performed an inventory count on December 31,2023 and
noted that there was $475,000 worth of goods on hand on this date.

Bloomfield had 2023 general and administrative expenses of $100,000 and selling expenses of $160,000. The business had
incurred income tax expenses of 10.5% of net income before tax, of which $25,000 had yet to be paid.

Bloom had bought the farm in 2016 for $1,252,500. That purchase price included land worth $591,000, a building worth
$400,000, farming equipment worth $250,000, and $11,500 that Bloom had paid above the farm’s identifiable value in order
to help her win the bid.

To pay for this, Bloomfield took out a bank loan. The bank loan was paid back in equal annual installments of $36,500 and
the total loan outstanding as at December 31, 2023 was $766,500. The bank charged interest of 5% on the total loan out-
standing at the end of each year.

'The bookkeeper had calculated the total depreciation expense for the year to be $75,500 which brought the accumulated

depreciation on the building and farming equipment to $140,000 and $100,000 respectively. Prepaid expenses at the end of
the year totalled $10,000.

Bloom looked at last year’s statement of financial position dated December 31, 2022 and noted that the retained earnings
balance was $367,513 and the common stock balance was $250,000. During 2023, Bloom had taken dividends of $66,800

and had not issued any additional common stock.

Finally, Bloom’s bookkeeper, Daniel, had left the following note:

Your gross profit for the year was $668,000, and your liabilities + shareholders’ equity
should total $1,821,500. I don’t recall if you had cash on hand at the end of last year
or if you were using your line of credit, I'll leave you to figure that out. Thanks again
for the amazing strawberry jam! - Dan




